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Summary 
 
Revenue collections increased by 10.6 percent in September, the highest monthly growth rate 
in over a year.  Over half the monthly increase was attributable to strong motor vehicle sales.  
On a year-to-date basis, growth is up 3.1 percent. 
 
The Governor’s Advisory Board of Economists will meet in October as the first step in 
assessing the strength of the Virginia economy over the next biennium. 
 
 
Motor Fuels Tax (adjusted for PTF Fuels Tax Revenue) 
 
Motor Fuels Tax collections grew by 4.7 percent in September.  Annual collections through the 
first two months of fiscal year 2004 are up 1.0 percent. 
 
Gasoline stocks recorded an unexpected decline for the week ending October 3.  As a result, 
motor gasoline stocks remain well below their level of one year ago. The draw in gasoline 
stocks can be traced to the decline in refinery capacity utilization and strong demand offsetting 
strong imports. While prices will continue to ease in the medium term, this week's data are 
likely to suspend price moderation. 
 
 
Motor Vehicle Sales and Use Tax 
 
Vehicle sales far exceeded expectations in August (September tax collections). Consumer 
spending may have been fueled by ever more generous incentives as manufacturers were 
eager to clear out inventory or by child credit checks, which brought an extra $400 per child to 
tens of millions of U.S. households. Incentives in August were on average $780 or 35% higher 
than in August of 2002.  Collections in this source increased by 20.9 percent in September and 
are up 9.9 percent for the year.   
 
 
State Retail Sales Tax 
 
The transportation portion of the State Retail Sales Tax increased by 15.3 percent in 
September.  Collections in this source are up 2.9 percent in fiscal year 2004. 
 
 
Motor Vehicle Licenses 
 
Motor Vehicle Registration transactions were flat in September.  Collections of $13.7 million 
were slightly higher than the $13.6 million collected last September.  Motor vehicle license 
receipts are down 2.0 percent for the year.   
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